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Housekeeping

We are recording todayos webil

1-hr presentation + discussion, King County team can
stay on for additional 30 minutes for questions

Use the chat for comments, suggestions,  and
guestions

We may ask you to unmute for deeper dialog d if you
are not speaking, please stay on mute

Slides and draft Program Guide will be available at
—— kingcounty.gov/PACE
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Goals for Today

AProvide context/background for King County C -PACER
program
® Timing
¢ Next steps
AOutline draft C -PACER program materials

AGet stakeholder input
AWhat features will incent building owners to use C -PACER?
AWhat are fatal flaws in design and/or implementation?
AHow can we & collectively & promote the C -PACER program?
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Countywide Emission Reduction Goals

GHG Reduction “Wedge” Pathways to Achieve Overarching Countywide Goals
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2030 Target: 80% reduction compared to 2007

. . . . Remaining GHG Emissions
2010 2015 2020 2025 2030 2035 2040 2045 2050
3. Transition Fossil Fuel Use ; 8. Phase Out
in Buildings to Electricity @ - Reduce Car Trips Hydrofluorocarbons
4. Protect Federal Vehicle (D 6. Adopt a Clean Fuels Standard 9. Implement 100%
Efficiency Standards @ 7. Increase Adoption of Electric Vehicles Clean Electricity Law

King County and
all 39 cities have
shared targets to
reduce emissions
50% by 2030,
and 80% by 2050
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Countywide Emissions

2017 King County
Geographic+

Emissions
Includes emissions that
occur in King County,

Emissions from
the built
environment

are nearly half of

cou ntywide plus electricity -related
. . emissions no matter

emissIions where they occur.

TOTAL = 20.1 million
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Built Environment Emissions

CommerC|a| Commercial Petroleztj%m (Heat and Other) Commercial 2017 K|ng County
1.1 Commercial Steam Built Environment
bUlIdlng Petroleum 2% EmiSSionS
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energy use 29, Includes residential and
makes up commercial built
environment emissions.
nearly half of S TOTAL = 9.1 million
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environment 13%
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2% 2%
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Anticipated Timing and Next Steps

wlnternal review Strategic Climate Action Plan Council hearings thro

wStakeholder outreach J Concurrent
January/February

wFinalize program structure

wDevelop King County Council package Timing TBD

A Approval of @ACER program

A Postapproval: posting of guidebooks and
documents, issue RFP for program administrator

wlegislative review

wTransmittal to Councill

KING COUNTY

C-PACER




Commercialc
Property
Assessed
Clean
Energyé&
Resiliency



What is C 0 PACER?

Loan progranfor efficiency, renewable energy and resiliency measures.
A Permanently affixed equipment
A Lien attaches to the building, not the owner

A Typicallyprovidesa) longer loan terms an)) smaller upfront capital
requirement

Benefits
A Lower payments, improving cash flow
A Longer loan terms, allowing deeper retrofits

Opportunities
A Fund Clean Buildings Act requirements
A Fund improvements exceeding code
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cK:'N?:i\OENETﬁ Who can use C -PACER?

Dratft
Program

Eligible Propertymeans any privatefpwned

commercial, agricultural, industrial, or multi

family real property of five (5) or more

dwelling units located within the boundaries

of the Region. Eligible property may be own Property Owner
by any type of business, corporation, AN owner of a
individual, or notfor- proflt organization qualifying eligible
permitted by state law. property. This is the

owner listed on the

Ground lease®n Eligible Property are e i) s,
permitted, so long as all requirements of the  yginess, corporation,
GPACER Ordinance are met, including or nonprofit).
requiring the Property Owner to enter into a..

Assessment Agreement. On grodiedsed

property, therefore, the assessment and C

PACER Lien encumber the fee interest in the

property, not the ground leasehold.

& w S 3 s entiré geography of King County.
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it C-PACER Eligible Improvements
Dratft

Qualified improvement is a permanent

Program improvement affixed to the real SR
property that advances either: S S
(O Energy efficiency reduces energy use or Provides a benefit to _
= GHG emissions 0 KS LJzof A OX
the form of energy or
N Renewable energy produces renewable water resource
kWh or thermal energy conservation,
reduced public health
‘ Water conservatiorg reduces water use or risk, or reduced
provides for safe water supplies public emergency

response risk.

& Resiliency includes seismic retrofits, flood

— mitigation, stormwater management, wildfire
and wind resistance, energy storage, and
microgrids.
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Dratft
Program
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Qualified Costs

Materials and labor for installation or
modification of a qualified
improvement

Fees for:
A Permitting and inspection

A Program application and
administration

A Project development and
engineering

A Third-party reviews, including
verification review fees

A Lending fees, capitalized interest
and interest reserves

A Escrow for prepaid property taxes
and insurance

King County
C¢ PACER policy:

Qualifying projects
include existing
projects that have
installed qualified
improvements not
more than 3 years
prior to application.
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Dralft
Process

CROXOXC

Property owner develops energy
generation, energy efficiency, water
conservation, or resiliency project.

Property owner identifies capital provider
for their project.

Property owner submits application materials
to program administrator.

Program administrator reviews application.
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Dralft
Process

Program administrator approves application
or requests additional information.

Capital provider ﬁ King County records

closes financing. lien agreement.

() (Y ()

Capital provider Contractor
funds work. implements project.

POST-IMPLEMENTATION: Property owner
repays loan over term to capital provider.




Du Pont Building Retrofit o Delaware C - PACE

Source: PACENation.org

A Conversion of historic office
building to mixed use

AFinanced measures
Included: chiller, boiler,
cooling tower

A$3.9M financing w/  25-year
term



